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Market Overview:

Global equities and bonds ended August in the red as concerns around economic growth in China
and upward pressure on interest rates weighed on returns. The month started off on uncertain foot-
ing as Fitch Ratings downgraded the U.S. to AA+ from AAA, and the Bank of Japan unexpectedly
adjusted its policy on how it manages the yield curve. Negative investor sentiment from these devel-
opments was counterbalanced with better-than-expected data in the U.S., underscoring a still-
resilient labor market and moderating inflation pressures.

However, markets were unable to look past a string of weaker-than-anticipated economic data in
China, pulling global benchmarks lower for the month. The S&P 500 Index fell 1.6% in August; dur-
ing the same period, non-U.S. markets were further challenged by a stronger U.S. dollar with the
MSCI EAFE Index and MSCI Emerging Markets Index losing 3.8% and 6.2%, respectively.
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LTIF Valuation: $1.60 billion
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