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Market Overview:

Risk-off sentiment washed over markets in February as fresh economic data paved the way for con-
tinued rate hikes and a tighter monetary policy backdrop. In the U.S., inflation data softened at a
slower rate than anticipated, while labor market numbers remained robust.

In response, the Federal Reserve hiked interest rates by 25 basis points to a range of 4.50%-4.75%.
Market expectations for peak interest rates also increased with the market now anticipating a peak
Fed Funds rate of 5.25%-5.50% mid-year and no rate cuts through the end of 2023.

In fixed income, returns were challenged by the upward pressure on interest rates. In particular,
U.S. Treasury yields moved higher with 10- and 30-year yields increasing 37 and 27 basis points,
respectively, weighing down longer-duration indexes.

Meanwhile, developed markets outper-

formed on a relative basis with the S&P Major Index Returns MTD Fiscal Qtr
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LTIF Valuation: $1.58 billion
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